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Benchmark and fund name changes announced for 3 fixed income index funds

Dear Shareholder,

The board of trustees of Vanguard Scottsdale Funds has approved the adoption of new target indexes for 
Vanguard Short-Term Government Bond Index Fund, Vanguard Intermediate-Term Government Bond Index Fund, 
and Vanguard Long-Term Government Bond Index Fund, as shown in the table below. The new indexes will focus 
the funds’ investments on Treasury securities and eliminate the funds’ investments in U.S. government agency 
securities. Each new index could provide different investment returns (either lower or higher) or different levels  
of volatility than a fund’s existing index over any period of time.

Vanguard fund Current target index New target index

Vanguard Short-Term Government 
Bond Index Fund

Bloomberg Barclays US 1–3 Year 
Government Float Adjusted Index

Bloomberg Barclays US Treasury 
Bond 1–3 Year Term Float Adjusted 
Index

Vanguard Intermediate-Term 
Government Bond Index Fund

Bloomberg Barclays US 3–10 Year 
Government Float Adjusted Index

Bloomberg Barclays US Treasury 
Bond 3–10 Year Term Float 
Adjusted Index

Vanguard Long-Term Government 
Bond Index Fund

Bloomberg Barclays US Long 
Government Float Adjusted Index

Bloomberg Barclays US Long 
Treasury Float Adjusted Index

In addition, the board has approved corresponding name changes for the funds, as shown in the table below:

Current fund name New fund name

Vanguard Short-Term Government Bond Index Fund Vanguard Short-Term Treasury Index Fund

Vanguard Intermediate-Term Government Bond Index Fund Vanguard Intermediate-Term Treasury Index Fund

Vanguard Long-Term Government Bond Index Fund Vanguard Long-Term Treasury Index Fund

The funds are expected to implement the index and name changes in the fourth quarter of 2017.
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We believe these changes to be in the best interests of shareholders. The agency-issued securities’ weighting 
within the government segment of each fund is relatively small and has declined steadily since the early 2000s. 
We expect this trend to continue. We believe that tracking pure Treasury benchmarks will offer investors a 
more risk-controlled way to express duration views. Finally, since Treasuries are more liquid than agency-issued 
securities, the ETF share classes of the funds could benefit by experiencing lower bid-ask spreads. 

To protect the funds from the potential for harmful “front running” by traders, the exact timing of the index (and 
related name) changes won’t be disclosed to investors. In the meantime, the funds will continue seeking to track 
their current indexes. 

The adjustments to each fund’s portfolio holdings are expected to result in modest, temporary increases in each 
fund’s transaction costs and portfolio turnover rate. It’s important to note that the actual transaction costs, portfolio 
turnover rates, and any other costs will be highly dependent on a number of factors, including the market environment 
at the time of the portfolio adjustments. These changes aren’t expected to increase fund expense ratios.

To receive a free copy of a fund’s latest annual or semiannual report, prospectus, or statement of additional 
information, please visit vanguard.com. 

Visit vanguard.com to obtain a fund prospectus or, if available, a summary prospectus, which contains investment 
objectives, risks, charges, expenses, and other information; read and consider carefully before investing.

Vanguard ETF Shares are not redeemable with the issuing fund other than in very large aggregations worth millions 
of dollars. Instead, investors must buy and sell Vanguard ETF Shares in the secondary market and hold those shares 
in a brokerage account. In doing so, the investor may incur brokerage commissions and may pay more than net asset 
value when buying and receive less than net asset value when selling.

All investing is subject to risk, including the possible loss on the money you invest.

Bond funds are subject to the risk that an issuer will fail to make payments on time and that bond prices will 
decline because of rising interest rates or negative perceptions of an issuer’s ability to make payments.
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