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Changes to Vanguard’s REIT fund

Dear Shareholder,

As part of Vanguard’s enterprise-wide proxy vote in November 2017, shareholders of Vanguard REIT Index Fund 
approved changes to the fund’s investment objective. As a result, we’re making changes to the fund to provide 
more comprehensive real estate exposure. To reflect the expanded investment objective, the fund’s name will 
also change to Vanguard Real Estate Index Fund. The following share classes of the fund are affected: Investor 
Shares (VGSIX), Admiral™ Shares (VGSLX), and ETF Shares (VNQ). 

The fund’s former benchmark, the MSCI US REIT Index, is being replaced by the MSCI US Investable Market 
Real Estate 25/50 Index. To accomplish this change, we’re also using a transition index, the MSCI US Investable 
Market Real Estate Transition 25/50 Index, which will enable the fund to hold investments in a wider array of 
real estate-related securities. The benchmark index change aligns the fund with the newly constructed MSCI 
real estate sector. Under MSCI’s Global Industry Classification Standard methodology, investors still have 
exposure to equity REITs (97%) but will also gain exposure to certain specialized REITs as well as real estate 
management and development companies (3%). 

Changes effective February 1, 2018

All changes to the fund  —including the investment objective, benchmark, and name—are effective 
February 1, 2018. We don’t expect the transition to result in capital gains distributions to the fund’s 
shareholders. However, actual costs depend on multiple variables, including market conditions at the time 
of the fund’s transition. In addition, the benchmark index change isn’t expected to result in a change to the 
fund’s expense ratios. 

Diversifying the real estate benchmark

Because the new Vanguard Real Estate Index Fund provides investors with broader real estate exposure, 
it can enhance the role the fund plays in a diversified portfolio—particularly if you’re using our sector lineup 
for portfolio construction. Also, this move to target a more expansive, diversified universe of real estate 
securities is engineered to play out well over the long term. But, as with any investment, the fund isn’t without 
risk. As a result, we believe your best course of action is to stay focused on your investment goals and keep 
a long-term view. 

Thank you for investing with Vanguard.
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For more information about Vanguard funds or Vanguard ETFs, visit vanguard.com to obtain a prospectus or, 
if available, a summary prospectus. Investment objectives, risks, charges, expenses, and other important 
information about a fund are contained in the prospectus; read and consider it carefully before investing.

Vanguard ETF Shares are not redeemable with the issuing Fund other than in very large aggregations worth 
millions of dollars. Instead, investors must buy or sell Vanguard ETF Shares in the secondary market and hold 
those shares in a brokerage account. In doing so, the investor may incur brokerage commissions and may pay 
more than net asset value when buying and receive less than net asset value when selling. 

All investing is subject to risk, including the possible loss of the money you invest. Funds that concentrate on 
a relatively narrow market sector face the risk of higher share-price volatility. Diversification does not ensure a 
profit or protect against a loss.

The funds or securities referred to herein are not sponsored, endorsed, or promoted by MSCI, and MSCI 
bears no liability with respect to any such funds or securities. The prospectus or the Statement of Additional 
Information contains a more detailed description of the limited relationship MSCI has with Vanguard and any 
related funds.

The Global Industry Classification Standard (“GICS”) was developed by and is the exclusive property and 
a service mark of MSCI Inc. (“MSCI”) and Standard and Poor’s, a division of McGraw-Hill Companies, Inc. 
(“S&P”) and is licensed for use by Vanguard. Neither MSCI, S&P nor any third party involved in making or 
compiling the GICS or any GICS classification makes any express or implied warranties or representations with 
respect to such standard or classification (or the results to be obtained by the use thereof), and all such parties 
hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for 
a particular purpose with respect to any such standard or classification. Without limiting any of the foregoing, 
in no event shall MSCI, S&P, any of its affiliates or any third party involved in making or compiling the GICS 
or any GICS classification have any liability for any direct, indirect, special, punitive, consequential or any other 
damages (including lost profits) even if notified of the possibility of such damages.
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